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War-Time State-Owned Enterprises:
The Guangxi Textile Machinery Factory, 1938-1945

Liu Su-fen

Abstract

This article takes the Guangxi Textile Machinery Factory (GTMF) as a
case study to explore the growth of state-owned enterprises under the
regulated economy of the National Government during the War of Resistance
against Japan. Most of the intellectuals who supported a regulated economy
joined the National Government in the 1930s and become technocrats. For
example, Ding Wenjiang established the Textile and Dyeing Experimental
Hall in Shanghai in 1934, which was moved to Guilin and jointly
reconstructed as the GTMF by Weng Wenhao and the Guangxi provincial
government. By analyzing archival data, GTMF provides a case study of the
movement of industrial and mining equipment to the interior. There, it was
managed by Lin Jiyong (Lin Chi-yung) and the Bureau of Adjustment of
Industry and Mines (BAIM). The movement offered opportunities for BAIM
to invest in state-owned enterprises during the war. GTMF was the only
modern textile industry in Guangxi before 1949. Instead of the local
government of Guangxi Province, central government agencies promulgated
regulations, controlled personnel appointments, and significantly improved
the benefits of employees of such state-owned enterprises for the war
economy. This formed a basis of the economic policies in China and Taiwan
after 1949.

Keywords: regulated economy, state-owned enterprise, the Guangxi

Textile Machinery Factory, technocrats
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