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The Debate on the Economic Depression
in China during the Early 1930s

Lee Yu-ping

Abstract

This paper seeks to trace the appearance of a consensus among Chinese
economists of different schools on the need for a currency reform in the 1930s.
Initially the Chinese economists divided themselves into three major schools: the
monetarists, the “trade-balancers” and the Marxists. In the context of the
worldwide depression, the monetarists saw a solution to the tightening money
market, therefore first pleading for the imposition of export taxes on silver and
later advocating a managed currency. The trade-balancers sought every possible
means to balance the trade and urged for tariff protection. Viewing China’s
economic crisis as the product of imperialists and their Chinese feudal agents, the
Marxists initially advocated a social revolution, but unable to find any hope for
such prospects in the near future, they began to favor currency reform. Despite
their initial disagreements, they eventually reached the same conclusion on

China’s need for a managed currency in dealing with the economic crisis.
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142 Karl, Polanyi, The Great Transformation: The Political and Economic Origins of Our Time
(Boston: Beacon Press, 1957), chapter 17, pp. 205-208.

—272 -





