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Government Bonds and Social Conflict:
A Study of the People’s Victory Bonds in Guangzhou, 1950

Lai Hon Kei'

Abstract

In 1950, the Chinese Communist government issued People’s Victory
Bonds (PVB) in order to solve the urgent problem of its payments imbalance.
Many scholars have asserted that the bonds contributed greatly to renewing
the national economy, and were thus accepted by all walks of society. But
if this were the case, how can we explain the flight of merchants to Hong
Kong in the early 1950s? This article is a case study of Guangzhou, which
was listed as one of the targets for sale of the PVB. Through the
examination of numerous newspapers and archives, it is seen that many
businessmen in Guangzhou, facing unprecedented economic decline and
troubled with unceasing financial demands from the CCP, refused to pay for
the PVB under the practice of forced distribution. Despite the political
control that the government held over them, they chose to close their offices
and left Guangzhou during the payment phase in March 1950. In sum,
these shortcomings of the PVB policy, which failed to fulfill its original task,
serve as a good starting point for understanding the policy styles of

Communist government in the 1950s.

Keywords: government bonds, forced distribution, Guangzhou economy,

policy styles

Ph.D. (1998), Department of History, The Chinese University of Hong Kong
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